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Week in review 

Canada: Home resales decreased by 1.7% from August to 

September at the national level, the first contraction following five 
consecutive monthly increases. Despite the recovery in previous 
months, sales were still 6.2% below their most recent peak in 
November 2024. The decline in sales was widespread across the 
country, with decreases observed in 8 of the 10 provinces in 
September, namely in New Brunswick (-6.2%), Alberta (-5.4%), B.C.  
(-3.0%), Newfoundland (- 2.0%), Nova Scotia (- 1.4%), Quebec  
(-0.8%), Ontario (-0.7%), and P.E.I. (-0.6%). On the other hand, home 
sales increased in Manitoba (+5.6%) and Saskatchewan (+1.7%). This 
decline in activity came even though the Bank of Canada cut its policy 
rate in mid-September, a move made amid tariff‑related trade 
uncertainty weighing on consumers. Due to the timing, the cut largely 
missed September closings. However, the combination of lower 
mortgage rates and the prospect of further easing should support 
activity in the fourth quarter, provided that the labour market 
deterioration remains contained. 

 

On the supply side, new listings edged down 0.8% from August to 
September, the first decline in three months. Overall, active listings 
decreased by 1.7% in September, the third contraction in four months 
as cancelled listings continue to be elevated. For its part, the number 
of months of inventory (active listings-to-sales ratio) remained steady 
at 4.4 in September for the third month in a row. As a result, market 
conditions remained unchanged during the month and continue to 
indicate a balanced market compared to the historical average. Still, 
the balanced market conditions at the national level largely reflect soft 
conditions in Ontario and B.C., while markets in all other provinces 
continue to favour sellers. These conditions have weighed slightly on 
prices, with the MLS Home Price Index lower month-over-month 
(- 0.1%) and down 3.4% year-over-year. 

 

On an annual basis, home sales increased by 5.2% compared to 
September 2024, reaching their highest level for that period of the year 
since 2021. Sales were up in 7 of the 10 provinces with above average 
gains in Newfoundland (+19.8%), Quebec (+10.7%), Saskatchewan 
(+10.0%), Manitoba (+9.6%), and Ontario (+7.3%), while growth was 
below the Canadian average in Nova Scotia (+4.9%) and B.C. (+4.3%). 
On the other hand, New Brunswick (-2.1%), P.E.I. (- 2.6%), and Alberta 
(-5.6%) registered declines. For the first three quarters of 2025, 
cumulative home sales were down 0.8% compared to the same period 
in 2024. 

Housing starts rose by 34.7K from 244.5K in August to 279.2K in 
September (seasonally adjusted and annualized). This increase offsets 
some of the 48.6K decline seen in August and brings starts above 
consensus expectation of 257.5K. Starts rose in urban areas (+34.9K 
to 254.3K), while they remained essentially unchanged in rural areas  
(-0.2K to 24.9K).  In urban centres, the gain stemmed mainly from the 
multi-unit segment (+34.0K to 213.3K), while the increase in the single-
detached segment was more muted (+0.9K to 41.0K). Increases in 
housing starts were seen in Toronto (+18.1K to 43.4K), Montreal 
(+10.6K to 30.9K) and Calgary (+1.6K to 26.2K), while Vancouver  
(-6.7K to 23.3K) registered a decline. On a regional basis, starts were 
up in Ontario (+32.0K to 89.8K), Quebec (+3.8K to 59.8K), and Alberta 
(+7.5K to 54.6K), while B.C. (-9.6K to 37.3K) recorded a decline. 
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After pulling back in August, housing starts rebounded in September to 
a level 20% above their 10-year average. This month's increase is largely 
attributable to a rebound in Ontario, which recorded its highest level of 
housing starts since July 2024. More than half of Ontario's strong 
performance is attributable to Toronto, which surpassed Calgary for only 
the third time since February 2025, despite having four times the 
population. Looking ahead, despite encouraging developments, 
uncertainty surrounding the trade situation with the United States is likely 
to persist in the coming months, which could weigh on the housing 
market. The additional monetary easing we expect from the Bank of 
Canada in the short term could bring some support, provided that the 
current slowdown in the labour market does not escalate too much. 

Manufacturing sales fell by 1.0% to C$69.4 billion in the month of 
August, a result that was relatively better than the 1.5% drop expected 
by the consensus estimate. This follows a strong 2.2% advance the 
month prior (revised down slightly from the 2.5% originally printed). A 
monthly drop in sales has been recorded in five of the last eight months, 
with total sales down 1.0% YTD compared with the same period in 
2024. This leaves the level of manufacturing activity down a bit more 
than 3% in nominal terms since December 2024.     

Driving the decline were the transportation equipment (-5.7% month-
over-month) and food (-1.9%) subsectors, while primary metal sales 
(+3.6%) offered a partial offset. The drop in transportation sales in 
August followed a 7.7% rebound in July. That move consisted primarily 
of a mean reversion in production of aerospace products (which had a 
record-setting July) but also resulted from reduced sales of motor 
vehicles and associated parts. Statistics Canada notes that the decline 
seen in the auto industry was larger due to below-seasonal sales and 
a production slowdown at a major Ontario plant. Market uncertainty and 
U.S. policy continues to be centre stage, as sector-specific tariffs have 
caused outsized damage to the Canadian auto industry, characterized 
by irregular production schedules and subdued export levels. In real 
terms, total manufacturing sales declined 1.5% in August, while the 
Industrial Product Price Index rose 0.5%.  

Regionally, sales declined in six provinces, led by Quebec and Ontario, 
while Manitoba posted the largest gain. For Canada’s two largest 
provinces, the drop was led by transportation equipment sales. 
Manufacturing inventories increased 0.3% in the month, representing 
the highest level since November 2023. This pushed the inventory-to-
sales ratio from 1.73 in July to 1.75 in August. The capacity utilization 
rate for its part increased by more than a percentage point to 78.6% in 
August (not seasonally adjusted). 

The CFIB small business optimism index fell back into contraction 
territory in October, dropping from 50.3 in September to a 5-month low of 
46.3. The trade dispute with the United States continues to weigh on 
Canadian businesses, with 72% of them saying they are affected by the 

current situation and 19% saying they are significantly affected. As the 
report mentions, “the effect is particularly pronounced in the transportation 
(38%), manufacturing (27%), and wholesale (26%) industries.” 

United States: Once again this week, the federal government 

shutdown disrupted the publication of certain economic indicators, 
such as Consumer Price Index, Producer Price Index, industrial 
production, housing starts, and retail sales data. 

The NFIB Small Business Optimism index decreased for the first time 
in three months as it declined from 100.8 in August to 98.8 in 
September, a print below the consensus expectation of 98.8. Still, the 
index remained slightly above its long-term average (98) for a fifth 
month in a row after falling below it in March and April as the trade war 
weighed on small business confidence.   

The decline in the index is mainly due to a sharp decrease in the net 
proportion of firms expecting an improvement in the economic 
situation, with the associated sub-index falling from 34% in August to 
23% in September. Still on the negative side, the net proportion of 
companies forecasting an increase in sales fell from 12% to 8%. 

 

Regarding employment, the proportion of companies planning to hire 
increased slightly from 15% to 16%, while those unable to fill certain 
positions remained unchanged at 32%. As for investment, the 
proportion of firms planning to increase capital spending remained 
stable at 21% in September. Inflationary pressures were felt more 
strongly during the month with the proportion of firms reporting higher 
selling prices increasing from 21% to 24%, while the proportion of firms 
identifying inflation as their main problem advanced from 11% to 14%. 

Compounding the deterioration in the headline index, the uncertainty 
gauge jumped from 93 to a 7-month high of 100 as trade uncertainty 
continues to weigh on businesses. The report also notes that the 
federal government shutdown did not impact September’s reading and 
should be felt in next month’s data.  
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The Empire State Manufacturing Index of general business 
conditions bounded back into positive territory, jumping from -8.7 in 
September to 10.7 in October, a print well above the consensus calling 
for -1.8. On the bright side, both the shipments (from -17.3 to 14.4) and 
new orders (from -19.6 to 3.7) sub-indices bounced back into 
expansion territory in October. As a result, the number of employees 
also increased (from -1.2 to 6,2) and the delivery time lengthen (from 
0.0 to 3.9). Inflationary pressures were palpable during the month, with 
both prices paid (from 46.1 to 52.4) and prices received (from 21.6 to 
27.2) trackers increasing in October as they remained high on a 
historical basis. Business expectations for the next 6 months also 
improved substantially, with the associated index jumping from 14.8 to 
30.3, the first improvement in three months.  

As for the Philly Fed Manufacturing Index, the message was 
completely opposite in October, as the General Conditions Index fell 
back into contraction territory, dropping from 23.2 to -12.8, well below 
the consensus of 10.0. This deterioration was caused mainly by a drop 
in shipments (from 26.1 to 6.0) while new orders still improved (from 
12.4 to 18.2). The number of employees gauge edged down during the 
month (from 5.6 to 4.6) while the delivery time lengthen (from -3.4 to 
6.6) after contracting over the previous three months. On the price 
front, inflationary pressures were also palpable during the month, with 
both prices paid (from 46.8 to 49.2) and prices received (from 18.8 to 
26.8) trackers increasing in October. On the bright side, business 
expectations for the next 6 months improved during the month, with the 
associated index increasing from 31.5 to 36.2, the fourth consecutive 
monthly increase. 

The NAHB Housing Market Index improved from 32 in September to 
37 in October, a print above the 33 expected by the consensus in the 
wake of the recent interest rate cut by the Federal Reserve. The 
improvement is explained partially by an increase in the present single-
family sales index (from 34 to 38) and prospective buyers traffic (from 
21 to 25), but the main improvement was mainly caused by a surge in 
the future single-family sales index (from 45 to 54) as additional interest 
rate cuts are expected in the months ahead.  

World: In Chine, the Consumer Price Index was down 0.3% on an 

annual basis in September, one tick lower than the median economist 
forecast. This decrease marks the second month in a row of deflation as 
consumer goods declined by 0.8% while services were up 0.6%. 
Excluding food and energy, prices were up 1.0% on an annual basis. As 
for the Producer Price Index, prices decreased by 2.3% over twelve 
months, marking the 36th consecutive month of deflation for producers.  

 

What we’ll be watching 

In Canada, the main event will be the publication of the Consumer 

Price Index for September. Despite an increase in gasoline prices, 
headline prices may still have slipped 0.1% in the month (not seasonally 
adjusted). If we’re right, the annual inflation rate could rise by three-tenths 
of a percentage point (reaching 2.2%) as a result of a highly positive base 
effect. Looking at the Bank of Canada's core measures, we expect both 
the CPI-med and the CPI-trim to come in 3.1% on an annual basis. The 
August retail sales report will also be closely watched. Although 
automobile sales declined during the month, likely translating into a 
negative contribution to headline spending from dealerships, this 
should have been more than offset by gains elsewhere. Outlays at 
gasoline stations, for instance, may have benefited from higher pump 
prices, while furniture sales may have increased due to a rise in home 
sales. Taking all these factors into account, we expect headline and ex-
autos retail sales to have risen by 1.0% and 1.4%, respectively. On the 
central bank front, the Bank of Canada will release the Q3 edition of its 
Business Outlook Survey on Monday, as well as the latest iteration 
of the Canadian Survey of Consumer Expectations. 

 

In the U.S., the federal government shutdown is once again likely 

to prevent the publication of several economic data, unless a reopening 
agreement can be reached in Congress. In any case, the September 
CPI report will be released on Friday and could show headline prices 
rising 0.3% in the month, reflecting in part a rise in gasoline prices. If 
our forecast is correct, the 12-month headline inflation rate could rise 
one-tenth of a percentage point to reach an 8-month high of 3.0%. 
Excluding food and energy, prices may also have risen 0.3% month-
over-month, leaving the annual rate unchanged at 3.1%. On the real 
estate market, new home sales may have fallen to 725K (seasonally 
adjusted and annualized) in September after a disproportionate gain 
the previous month. Existing home sales, on the other hand, may 
have benefited from lower mortgage rates and risen to 4,050K. Some 
clues on the state of the private sector in October will be available with 
the release of S&P Global’s Composite PMI. With the FOMC 
scheduled to meet on October 28–29, Fed officials will refrain from 
making public appearances. 

 

Elsewhere in the world, the week will feature the release of 

Q3 GDP in China. The October iteration of S&P Global’s Composite 
PMIs will be released in the eurozone and Japan. Still in Japan, we’ll 
get September’s Consumer Price Index report. 
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Previous NBC forecasts

Tues: CPI (September, y/y chg.) 1.9% 2.2%

CPI-median (September, y/y chg.) 3.1% 3.1%

CPI-trim  (September, y/y chg.) 3.0% 3.1%

Thur: Retail sales (August, m/m chg.) -0.8% 1.0%

Ex-autos retail sales (August, m/m chg.)  -1.2% 1.4%

Previous NBC forecasts

Thur: Existing home sales (September, saar) 4,000K 4,050K

Fri: CPI (September, y/y/ chg.) 2.9% 3.0%

Core CPI (September, y/y/ chg.) 3.1% 3.1%

New home sales (September, saar) 800K 725K
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Economic Calendar – Canada & U.S. 
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Data Update – Table 2 
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