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Introduction

The purpose of this brochure is to inform individuals of the tax
treatment accorded to amounts of financial assistance received
from various sources further to a natural disaster. The types of
assistance are explained without reference to a specific type of
natural disaster. The last chapter contains a table summarizing the
tax treatment accorded to financial assistance for different kinds of

property.

Ifyourequire additional information, please contact the office of the
Ministere in your area.



Chapter 1
General information

A. Definitions

Adjusted cost base (ACB)

The adjusted cost base of a property is generally equal to the acqui-
sition cost, plus the expenses (legal fees, surveying and assessment
costs, brokerage fees, etc.) incurred to acquire the property and
the cost of additions or improvements to the property (capital
expenditures). For depreciable property, the result thus obtained
constitutes the capital cost of the property. For other property, the
result constitutes the cost of the property and must in certain
cases be adjusted.

Depreciable property

Depreciable property is property in respect of which a taxpayer may
claim capital cost allowance. Such property therefore includes all
property acquired for the purpose of carrying on a business or
earning property income, with the exception of land, which is non-
depreciable regardless of whether it is acquired for personal
purposes or to earn income.

For the purpose of calculating capital cost allowance, depreciable
property is divided into different classes prescribed in the Regu-
lation respecting the Taxation Act. Each class of property has its
own capital cost allowance rate, calculation method and maximum
depreciable amount.

Fair market value (FMV)

The fair market value of a property is the highest value obtainable in
the open market, when the buyer and seller are acting of their own
free will, are well-informed and are acting independently of each
other.

Personal-use property

Personal-use property is property such as furniture, a house, a boat,
an automobile, antiques or personal effects that are owned in whole
orinpart byataxpayer and that serve primarily for his or her personal
use or enjoyment, or for the personal use or enjoyment of one or
more persons who form part of agroup to which the taxpayer and the
persons related to the taxpayer belong. Personal-use propertyis not
considered depreciable property, as it is not acquired in order to
earn business or property income.

Undepreciated capital cost (UCC)

The undepreciated capital cost of a given property is generally
equal to

e its capital cost,

minus

e the total capital cost allowance claimed for previous years.

The undepreciated capital cost of the property in a given class
is generally equal to
e the total capital cost of all properties in the class,
minus
e the aggregate of
— the total selling price of all properties in the class (not ex-
ceeding their capital cost), and
— the total capital cost allowance claimed for previous years.

B. Designation of a principal residence

You may designate as your principal residence for a given year

property that is ordinarilyinhabited byyou, your spouse, your former

spouse or your child during the year, if the property is

e 3 house, an apartment in a duplex, condominium or apartment
building, a cottage, a mobile home, a trailer or a floating home;

e aleasehold interest in a housing unit; or

¢ ashare of the capital stock of a housing co-operative, where the
share was acquired for the purpose of obtaining the right to
inhabit a housing unit owned by the co-operative.

A principal residence is deemed to comprise the land on which it
stands and the surrounding land that is necessary for the owner’s
use and enjoyment. However, any portion of the total lot exceeding
one-half hectare is not considered part of the principal residence,
unless the owner can show that the surplus is necessary for the use
and enjoyment of the residence.



Property may be designated as your principal residence only if all of
the following conditions are met:

e You owned the property, alone or jointly with another person.

¢ Youdesignate the property, to the exclusion of any other, as your
principal residence for the year.

e Nootherpropertyis designated as the principal residence for the
year (in the case of years after 1981) by

— you;

— your spouse, unless he or she lived apart from you through-
out the year, pursuant to a judicial separation or a written
separation agreement;

— your child, unless he or she was, during the year, either mar-
ried or aged 18 or over;

— vyour father or mother, or a sister or brother (unless the sis-
ter or brother was married or aged 18 or over during the year),
if you yourself were neither married nor aged 18 or over dur-
ing the year.

To designate property as your principal residence, complete form
TP-274-V, Designation of Property as a Principal Residence, and
enclose it with your income tax return. The form contains additional
information concerning the tax treatment applicable to the sale of a
principal residence.

C. Criteria used to determine whether a
residence remains a principal residence

If your residence is used in part to earn income, the Ministere
generally considers the property as a whole to be your principal
residence if all of the following conditions are met:
e No structural changes are made to the property.

e The portion of the property used to earn income is not unduly
large in relation to the portion used as your residence.

e (apital costallowance is not claimed with respect to the property.

In the following examples, the property can still be considered a

principal residence, even if a room that forms an integral part of the

residence is used to earn income:

e A room that does not constitute a self-contained dwelling is
rented to a boarder.

e Aroom is used for child-care purposes.
e Aroom is used as an office or workspace.

D. Residence located on farmland

[f your residence is located on farmland that you own and if, further
toanatural disaster,youare considered to have sold the land and the
residence, you may, pursuant to section 273 of the Taxation Act,
choose one of two methods for determining the capital gain realized
onthe sale. For furtherinformation, contact the office of the Ministere
du Revenu in your area.



Chapter 2
General rules

A. Damage resulting in a total loss

In the case of damage resulting in a total loss, an involuntary sale of
the property is considered to have occurred. The tax treatment
applicable to an involuntary sale is the same as for an actual sale.
Since, for taxation purposes, you are considered to have sold the
property, the compensation or financial assistance you receive with
respect to the property is considered to be the selling price.

As arule, the sale of a property results in a capital gain if the selling
price is higher than the adjusted cost base of the property, and in a
capital loss if the selling price is lower than the adjusted cost base of
the property. The taxable portion of a capital gain or the allowable
portion of a capital loss is equal to a percentage of the gain or loss
(see Chapter 7).

A capital loss may be deducted only from a capital gain. However, a
loss sustained on the sale of depreciable property does not consti-
tuteacapitalloss; rather,itisaterminal loss,whichis 100%deductible
from business or propertyincome, provided the property sold is the
last one remaining in the class. A capital loss sustained on the sale of
personal-use propertyis deductible onlyif the propertyis classed as
precious property.

B. Damage not resulting in a total loss

In the case of damage not resulting in a total loss, the tax treatment
differs depending on whether the financial assistance is used within
a reasonable length of time to repair the property.

1. Financial assistance used within a
reasonable length of time to repair the
property

Assistance that covers property used to earn income must be in-

cluded in your income, but the expenses incurred to repair the

property are deductible.

Assistance that covers personal-use property does not have to be
included in income; consequently, the expenses incurred to repair
the property are not deductible.

2. Financial assistance not used within a
reasonable length of time to repair the
property

An involuntary sale of the property is considered to have occurred,

and the tax treatment is the same as that applicable to an actual sale.

Since, for taxation purposes, you are considered to have sold your

property, the compensation or financial assistance received with

respect to the property is considered to be the selling price.



Chapter 3

Financial assistance with respect to property

A. Principal residence or secondary
residence

1. Damage resulting in a total loss

In the case of damage resulting in a total loss, an involuntary sale is
consideredto have occurred, and the tax treatment is the same as for
an actual sale. Consequently, the assistance is considered to be the
selling price of the residence, and a capital gain or loss may result. In
the case of a capital gain, all or part of the gain is exempted from
income tax if you designate the propertyas your principal residence.
If the designation covers all the years you owned the property, the
capital gain is 100% tax-exempt.

Ifyou do not designate the property as your principal residence, you
must apply the rules for personal-use property (see section B
opposite).

If there is a capital gain and you acquired replacement property, you
may wish to make an election under section 279 of the Taxation Act.
For further information, see Chapter 9.

A capital loss sustained on a residence is not deductible.

2. Damage not resulting in a total loss

If the damage to your principal residence does not result in a total
loss, no involuntary sale of the residence is considered to have taken
place provided you use the financial assistance, within a
reasonable length of time, to repair the damage. In such
circumstances the assistance is not taxable and the expenses in-
curred to repair the damage are not deductible.

Where the damage is not repaired within a reasonable time, an
involuntary sale is considered to have occurred, and the tax treat-
ment is the same as for an actual sale.

B. Personal-use property
(household furnishings, automobile
used exclusively for personal purposes,
precious property, etc.)

See the definition of personal-use property in Chapter 1.

1. Damage resulting in a total loss

In the case of damage resulting in a total loss, an involuntary sale is
consideredtohave occurred,and the tax treatmentis the same as for
an actual sale. Consequently, the assistance is considered to be the
selling price of the property, and a capital gain or loss may result.

You are required to report capital gains realized on the sale of
personal-use propertyonly if the selling price exceeds $1,000.
In this case, the adjusted cost base (ACB) is deemed equal to $1,000
or the actual amount of the ACB, whichever is higher.

Youmust report the capital gain on line 16 or 18 of Schedule G of your
income tax return.

If there is a capital gain and you acquired replacement property, you
may wish to make an election under section 279 of the Taxation Act.
For further information, see Chapter 9.

A capital loss sustained on the sale of personal-use property is
deductible onlyif the property s classed as precious property (see
the note below).

Note: Precious property is personal-use property such as
prints, etchings, drawings, paintings, sculptures and
similar works of art, as well as jewellery, stamps and
coins,andrare folios, books and manuscripts. Losses on
the sale of precious propertymaybe used only to reduce
gains realized on the sale of other precious property. If
your losses for the year on precious property exceed
your gains on such property, you may use the excess
amount to reduce your capital gains on precious prop-
erty for the three previous years and the seven
subsequent years. If you wish to reduce your capital
gains for previous years, complete form TP-1012.A-V,
Carry-Back of a Loss, and file it separately from your
income tax return.



2. Damage not resulting in a total loss

Inthe case of damage not resulting in a total loss, no involuntary sale
of the personal-use property is considered to have taken place
provided you use the financial assistance, within a rea-
sonable length of time, to repair the damage. In such
circumstances the assistance is not taxable and the expenses in-
curred to repair the damage are not deductible.

Where the damage is not repaired within a reasonable time, an
involuntary sale is considered to have occurred, and the tax treat-
ment is the same as for an actual sale.

C. Building used in part to earn income
and in part as your residence
(rental building that you own and reside
in; building that you own and in which
your residence and your business are
located)

1. Damage resulting in a total loss

In the case of damage resulting in a total loss, an involuntary sale is
consideredtohave occurred,and the tax treatmentis the same as for
an actual sale. Consequently, the financial assistance is considered
to be the selling price of the property, and a capital gain or loss may
result. The assistance must be apportioned between the part of the
property used to earn income and the part used as a residence (see
page 11, section F).

Consult Chapter 8 if the assistance relating to the income-earning
portion of the property is less than the lower of the following
amounts: the capital cost of that portion of the property or its
undepreciated capital cost.

The capital gain relating to the portion of the property used as a
residence is tax-exempt if you designate the residence as your
principal residence for all the years you owned the property. If you do
not make this designation, the residence is considered personal-use
property and the capital gain resulting from the sale must be re-
ported on line 16 or 18 of Schedule G of your income tax return.

The capital gain relating to the portion of the property used to earn
income must be calculated on Schedule G of the income tax return
(see Chapter 7, section B).

If there is a capital gain and you acquired replacement property, you
may wish to make an election under section 279 of the Taxation Act.
For further information, see Chapter 9.
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A capital loss sustained on the portion of the property used as a
residenceis notdeductible. However,aloss sustained on the portion
used to earn income is deductible from your business or rental
income, as applicable, provided there is no other property remaining
intheclass (terminalloss).Where thereisarecapture of capital cost
allowance, it mustalsobe includedinyour business or rentalincome.

For further information, see Chapter 6.

2. Damage not resulting in a total loss

Inthe case of damage not resulting in a total loss, no involuntary sale
of the building is considered to have taken place provided you use
the financial assistance, within a reasonable length of
time, to repair the damage. In such circumstances the assis-
tance covering the portion of the property used as your residence is
not taxable, and the expenses incurred to repair the damage are not
deductible.

However, with regard to the portion of the property used to earn
income,

e the amount of financial assistance used in the course of the year
to repair the damage must be included in your business or rental
income, as applicable;

the expenses incurred to repair the damage are deductible from
your business or rental income, in accordance with the usual
rules.

For further information, see Chapter 6.

Where the damage is not repaired within a reasonable time, an
involuntary sale is considered to have occurred, and the tax treat-
ment is the same as for an actual sale.

D. Rental building; building used
exclusively to earn business income;
machinery and equipment used in a
business

1. Damage resulting in a total loss

In the case of damage resulting in a total loss, an involuntary sale is
consideredto have occurred,and the tax treatmentis the same as for
an actual sale. Consequently, the financial assistance is considered
to be the selling price of the property, and a capital gain, capital loss,
or terminal loss may result.



Where the selling price of a depreciable building (that is, the finan-
cial assistance) is less than the lower of

e the capital cost of the building, or
e the undepreciated capital cost of the building,

and the land belongs to the owner of the building or to a person not
dealing at arm’s length with the owner, the selling price is appor-
tioned between the land and building in accordance with the special
rules set forth in sections 93.1 to 93.3 of the Taxation Act (see
Chapter 8).

If there is a capital gain and you acquired replacement property, you
may wish to make an election under section 279 of the Taxation Act.
For further information, see Chapter 9.

If there is a recapture of capital cost allowance, it must be included
in your business or rental income, as applicable.

Aterminalloss is deductible fromyour business or rental income, as
applicable, provided there is no other property remaining in the
class.

2. Damage not resulting in a total loss

Inthe case of damage not resulting in a total loss, no involuntary sale
of the propertyis considered to have taken place provided you use
the financial assistance, within a reasonable length of
time, to repair the damage. In such circumstances the amount
of assistance used in the course of the year to repair the damage
must be included in your business or rental income, as applicable.
The expenses incurred to repair the damage are deductible from
your business or rental income, in accordance with the usual rules.

Where the damage is not repaired within a reasonable time, an
involuntary sale is considered to have occurred, and the tax treat-
ment is the same as for an actual sale.

E. Merchandise in stock

The financial assistance covering merchandise in stock must be
added to business income; however, this addition should be offset
by a reduction in the value of the merchandise in stock.

F. Apportionment of financial assistance
among a number of properties or
between the portions of a single
property

Ifyou receive financial assistance with respect to a group of proper-

ties and it is not possible to determine the amount related to each

property, you must use a reasonable method to apportion the finan-
cial assistance among the properties in question.
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Ifyou receive financial assistance with respect to a property that you
use both for personal purposes and for the purpose of earning
income, and no amount is paid specifically for each portion of the
property, you must apportion the financial assistance. You do this by
multiplying the total amount of financial assistance by the percent-
age of the propertyused for personal purposes and by the percentage
used to earn income.

Example 1

Your land and building (i.e., house, cottage or building used to
earn business or rental income) sustain flood damage to such an
extent that they are a total loss. The value of your land and
buildingis $100,000, of which $20,000 (20% of $100,000) is attribut-
able to the land and $80,000 (80% of $100,000) to the building. You
receive financial assistance amounting to $75,000. The portion of
the financial assistance that represents the selling price of the
landis $15,000 ($75,000x 20%) and the portion that represents the
selling price of the building is $60,000 ($75,000 x 80%).

Example 2

You live ina housing unit located in your rental building. Following
a natural disaster, your building and the land it stands on are
damaged to such an extent that theyare a total loss. You receive
the following amounts:

Financial assistance with respect

to the unit in which you live $50,000

Financial assistance with respect

to the rental portion of the building $250,000

Financial assistance with respect to the land $100,000
$400,000

Portion of the land necessary

for the use of your unit 15%

Portion of the land pertaining

to the rental portion of the building 85%

Portion of the financial assistance that represents the selling
price of

e the portion of the building used as

your residence (your unit) $50,000
e the portion of the land pertaining
to your residence  $100,000 x 15% = $15,000
e the rental portion of the building $250,000
e the portion of the land pertaining
to the rental portion of the building
$100,000 x 85% = $85,000
$400,000



Example 3

Your residence and your business are located in the same build-
ing. Following an ice storm, the building is damaged to such an
extent that it is a total loss, and you are obliged to cede your
land in exchange for the following amounts:

Financial assistance received with

respect to the building and the land $175,000
Adjusted cost base of the building $150,000
Adjusted cost base of the land $50,000
Portion of the building constituting your residence 40%
Portion of the building used to operate your business 60%
Portion of the land pertaining to your residence 50%
Portion of the land pertaining to the business 50%

Portion of the financial assistance that represents the selling
price of

e the portion of the building used as your residence
$175,000 x  $150,000 x 40% =

$200,000 $52,500
e the portion of the land pertaining to your residence
$175,000 x  $50,000 x 50% =
$200,000 $21,875
e the portion of the building used
to operate the business
$175,000 x  $150,000 x 60% =
$200,000 $78,750
e the portion of the land used for the business
$175,000 x  $50,000 x 50% =
$200,000 $21,875
$175,000

Example 4

Your rental building (in which you live) and the land it stands on
sustain damage that does not result in a total loss and with
respect to which you receive financial assistance.

Financial assistance received with

respect to the rental building and the land $50,000
Damage to the building $45,000
Damage to the land $10,000
Portion of the rental building constituting

the unit in which you live 10%
Portion of the building used to earn rental income 90%
Portion of the land necessary for the use of your unit 20%
Portion of the land pertaining to the rental

portion of the building 80%

Portion of the financial assistance related to

e the portion of the building used
as your residence (your unit)

$50,000 x  $45,000 x 10% =

$55,000 $4,091
e the portion of the land pertaining to your residence
$50,000 x  $10,000 x 20% =

$55,000 $1,818
e the rental portion of the building
$50,000 x  $45,000 x 90% =

$55,000
e the portion of the land pertaining
to the rental portion of the building
$50,000 x  $10,000 x 80% =

$55,000 $7,273
$50,000

$36,818



Chapter 4

Financial assistance with respect to personal expenses

Financial assistance respecting personal expenses means, for ex-
ample, financial assistance granted to individuals who must evacuate
their principal residence, or financial assistance covering the short-
term accommodation expenses of individuals who must evacuate
their principal residence.

Chapter 5

Such financial assistance is not taxable, since it covers personal
expenses; by the same token, however, expenses such as short-term
accommodation and meals are not deductible from income, since
they constitute personal living expenses.

Financial assistance with respect to expenses giving entitlement

to a deduction or a tax credit

If you receive financial assistance that covers expenses giving en-
titlement to a deduction or a tax credit (such as child-care expenses
and medical expenses), the amount of the assistance reduces the
amount of the expenses you may claim. If the amount of assistance
is less than the amount of expenses you incur, the difference maybe
claimed inyour income tax return, provided you meet the conditions
entitling you to claim the deduction or tax credit in question.

If you receive financial assistance that covers a number of ex-
penses, and it is not possible to determine the amount that is
related to each expense, you must use a reasonable method to
apportion the assistance among the various expenses covered.

13



Chapter 6

Additional information concerning buildings used in part for
personal purposes and in part to earn income

The tax treatment described below applies if you own a building and
youuse one part of the building to earn business or rentalincome and
the other part as your residence (for example, you live in a housing
unit located in your rental building).

A. Damage resulting in a total loss

Whereyourbuildingis damaged to suchan extent thatitis atotalloss,
an involuntary sale of the building is deemed to have occurred,
and the tax treatment is the same as for an actual sale. The same is
true of the land on which the building stands if the land is completely
destroyed or if you have to cede the land in exchange for financial
assistance thatisintended to compensate you for the total loss of the
building. Since part of the building is used as your residence,

e the rules concerning the sale of a residence apply to the portion
of the building used as your residence;

the rules concerning the sale of land pertaining to a residence
apply to the portion of the land necessary for your use of the
residence;

the rules concerning the sale of depreciable propertyapply to the
portion of the building used to earn business or rental income;
and

the rules concerning the sale of land pertaining to depreciable
property apply to the portion of the land used to earn business or
rental income.

Before applying the tax rules outlined above, you must determine the
selling price and the adjusted cost base of each portion of the
property concerned.

Note: A portion of a property does not in itself constitute a
property. Consequently, the transactions referred toin the
four points above represent the sale of two properties (the
land and the building), not four.

1. Selling price

The amount of financial assistance received further to the total loss
ofapropertyis considered tobe the selling price of the property. For
example, financial assistance received with regard to the portion of
the building you use as a residence constitutes the selling price of
the residence, while financial assistance received with regard to the
portion of the building used to earn business or rental income
constitutes the selling price of that portion of the building.
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Ifthe financial assistance you receive covers the entire property,and
no amount is paid specifically for the part used for personal pur-
poses or for the part used to earn income, you must apportion the
financial assistance according to the percentage of the entire prop-
erty used for each purpose. Do this by multiplying the total amount
of the assistance by the percentage concerned. For example, if you
receive $100,000 in financial assistance for a building of which 20%
of the space is used as your residence and 80% is used to earn
income, the financial assistance attributable to the part used as
your residence will be $20,000 ($100,000 x 20%) and the financial
assistance attributable to the part used to earn income will be
$80,000 ($100,000 x 80%).

Ifyou receive financial assistance for both the building and the land
on which the building stands, and it is not possible to determine the
amount of financial assistance specifically related to each property,
you must use a reasonable method to apportion the financial assis-
tance between the land and the building in order to calculate the
selling price of each. Both amounts—the selling price of the land and
that of the building—must then be apportioned according to the
percentage of the property used for personal purposes and the
percentage used to earn income. This is done by multiplying the
selling price of each property by the appropriate percentages (see
example 3 on page 12).

2. Adjusted cost base (ACB)

Youmustalsoapportion the adjusted cost base (ACB) of the building
and the land according to the use of each property.

To do so, simply multiply the ACB of the property concerned by the
percentage of the property used for personal purposes and by the
percentage used to earn income. For example, suppose the ACB of
your land is $50,000,and 40% of the land is used to earn income, while
60% is necessary for your use of your residence. The ACB of the
portion of land used to earn income will thus be $20,000 (§50,000 x
40%), and the ACB of the portion of land used for your residence will
be $30,000 ($50,000 x 60%).

Note: A principal residence is deemed to include the land on
which it stands and the surrounding land that is reasonably
necessary for the use and enjoyment of the residence. If
the land area does not exceed one-half hectare, you do not
have to show that the land is necessary for your use and
enjoyment of the residence, unless a portion of the
land was used to earn business or rental income.



If you deducted expenses relating to the land (such as
property taxes) in calculating your business or rental in-
come, the amount deducted should be in keeping with the
percentage of land you consider to have been used to earn
income.

3. Tax rules

Once you have apportioned the selling price (thatis, the financial
assistance) and the adjusted cost base of the building and the
land between the part of each property used for personal pur-
poses and the part used to earn income, you must follow the tax
rules described below.

Portion of the building and land used for personal purposes

For tax purposes you are considered to have sold your residence;
there will thus be a capital gain or loss. If you realize a capital gain, all
or part of the gain will be tax-exempt if you designate the residence
as your principal residence. If you do not make this designation, the
usual rules concerning the sale of personal-use property apply.

Portion of the building and land used to earn business or
rental income

The rules respecting the sale of depreciable property apply to the
portion of the building used to earn income (see Chapter 7, section
B.2). The sale of the portion of the land used to earn income results
in a capital gain or loss that is equal to the financial assistance
received with respect to that portion of the land, minus its ad-
justed costbase. See Chapter §ifthe financial assistance received
with respect to the building is less than the lower of the following
amounts: the capital cost of the building, or its undepreciated capital
cost.

B. Damage not resulting in a total loss

Where the damage caused to your building does not result in a total
loss, an involuntary sale of your building is not considered to have
occurred if the financial assistance you receive in this
respect is used, within a reasonable length of time, to
repair the damage.

If you receive financial assistance with respect to property that you
use both for personal purposes and to earn income, and no amount
is paid specifically for each portion of the property, you must use a
reasonable method to apportion the financial assistance. If you
receive financial assistance with respect to more than one property,
you must also use a reasonable method to apportion the financial
assistance among the properties in question (see example 4 on

page 12).
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Where an expense incurred to repair damage (such as the expense
of repairing the siding on a building) is related to both the part of the
building used to earn income and the part used as your residence,
you must apportion the expense between the two parts. To do so,
simply determine the percentage of the building used for each
purpose, and then multiply each of the percentages by the total
expense.

Example
Portion of the building used to earn income 80%
Portion of the building used as a residence 20%
Expenses incurred with respect to the building $20,000

In this case, the expense attributable to the portion of the build-
ing used to earn income is $16,000 ($20,000 x 80%) and the
expense attributable to the portion used as your residence is
$4,000 ($20,000 x 20%).

Tax rules
Portion of the building used to earn business income

With respect to this portion of the building, you must include in your
business income the amount of financial assistance that is used
during the fiscal period ending in the year in which the
damage to your property is repaired. For example, if the amount of
financial assistance received with respect to the building is $60,000,
of which $40,000 is spent in the fiscal period ending in year X and
$20,000 in the fiscal period ending in the next year, you must include
$40,000 in your business income for year X, and $20,000 in your
business income for the next year. The expenses incurred during a
fiscal period to repair the damage, in order to restore the property
to its normal value (that is, the value of the property when it was in
good condition), are deductible from your business income for the
fiscal period in which they are incurred.

Portion of the building used to earn rental income

With respect to this portion of the building, you must include in your
rental income the amount of financial assistance that is used dur-
ing the year in which the damage is repaired. For example, if the
amount of financial assistance received is $50,000, of which $40,000
is spent in year X and $10,000 in the next year, you must include
$40,000 in your rental income for year X, and $10,000 in your rental
income for the next year. The expenses incurred to repair the
damage,inorder torestore the building toits normalvalue (thevalue
of the building when it was in good condition), are deductible from
your rental income for the year in which they are incurred.



Portion of the building used as your residence

The financial assistance received in the year with respect to the
portion of the building used as your residence and the portion of the
land pertaining to that portion of the building is not taxable, since it
covers personal expenses. By the same token, the expenses in-
curredtorepair the damage are not deductible,as theyare considered
personal expenses.

Portion of the land used to earn business or rental income

The financial assistance received in the year with respect to this
portion of the land must be included in your business or rental
income. The usual tax rules apply to expenses incurred to repair this
portion of the land.
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Chapter 7
Capital gains or losses

A. Year in which you must report your
capital gain

Youmust report a capital gain on a sale of propertyin your income tax
return for the calendar year in which the sale occurs (see “Time
of sale” below), even if the property is used in a business whose
fiscal period does not end on December 31 of that year. However, if
you are a member of a partnership that sold property, you must
report the capital gain in the year that includes the end of the
partnership’s fiscal period in which the property was sold.

Time of sale

If a property is totally destroyed further to a natural disaster, the
propertyis deemed to have been sold on the earliest of the following
dates:

e the date on which the individual agrees to an amount as final
compensation for the property;

the date on which the amount of compensation is finally deter-
mined by a court or tribunal, where legal proceedings are taken;
the date thatis twoyears following the date of the natural disaster
giving rise to the compensation, where legal proceedings are not
taken within that time.

B. Calculating the capital gain or loss
Capital gainsandlossesare calculated on Schedule G of the personal
income tax return. Please note the following points:

e (apital gains or losses on land and capital gains on depreciable
property (other than qualified farm property) are entered on
line 14 of Schedule G.

Capital gains on personal-use property (other than precious
property) are entered on line 16 of Schedule G. Personal-use
property includes a residence.

Capital gains on precious property (jewellery, coins, stamps, etc.)
are entered on line 18 of Schedule G.

Capital gains on qualified farm property are entered on line 52 of
Schedule G.

1

Non-depreciable property includes, among other things,
e personal-use property;

e land, whether it is acquired for personal purposes or to earn
income.

. Non-depreciable property

The sale of non-depreciable property gives rise to a capital gain or
capital loss.

DETERMINATION OF THE CAPITAL GAIN OR LOSS
CAPITAL GAIN CAPITAL LOSS SCHEDULE G
Selling price XXX XXX column B
Subtract: e Adjusted cost base (xxx) (xxx) column C
e Expenses related to sale (xxx) (xxx) (xxx) (xxx) column D
Capital gain (loss) on the property XXX (xxx) column E
Subtract: Reserve (section C, page 19) (xxx) line 32 or 66,
as applicable
Capital gain (loss) for the year XXX (xxx) line 44, 50 or 84,
as applicable
Multiply by: Taxable portion of the gain 50% 50%
(or allowable portion of the loss)
Taxable capital gain for the year XXX line 98
Allowable capital loss for the year (xxx) line 98
If your allowable capital losses for the year exceed your taxable capital gains, the excess amount constitutes a net capital loss. A net capital loss can
be used to reduce your taxable capital gains for the three previous years and for subsequent years. If you wish to reduce your taxable capital gains
for previous years, complete form TP-1012.A-V, Carry-Back of a Loss, and file it separately from your income tax return.

17



2. Depreciable property in its class and the undepreciated capital cost (UCC) of the
The sale of a depreciable property may result in properties in the class is a positive amount at the end of the

e acapital gain, if the selling price (minus the expenses related to taxation year; ] . ] )
the sale) is higher than the adjusted cost base (ACB): e arecapture of capital cost allowance (which you must include in
your business or rental income) if, at the end of the taxation year,

¢ aterminal loss (not a capital loss, as in the case of aloss on non- . . .
l ( b l the UCC of the properties in the class is a negative amount.

depreciable property),whichmaybe deducted fromyour business
orrentalincomeifthe propertysoldis the last propertyremaining

(a) The selling price of the property is higher than its ACB and higher than the total UCC of the properties

in its class.
| Tax effect Example
Selling price of the property (minus expenses related to the sale) $50,000
Capital gain $10,000
ACB of the property $40,000
CCA recapture $15,000
UCC of the properties in the class prior to the sale™ $25,000

The capital gain is calculated in the same way as for a non-depreciable property (see the table on the previous page). Consequently,
ifaportionofthe selling price is not payable until after the end of the year, you may deduct areserve from the capital gain (see section C
on page 19).

(b) The selling price of the property is lower than its ACB but higher than the total UCC of the properties

in its class.
| Tax effect Example
ACB of the property____ $100,000
None $20,000
Selling price of the property (minus expenses related to the sale) ___ $80,000
CCA recapture $20,000
UCC of the properties in the class prior to the sale” $60,000

(c) The selling price of the property is lower than its ACB and lower than the total UCC of the properties

in its class.
| Tax effect Example
ACB of the property—— $75,000
None $25,000
UCC of the properties in the class prior to the sale—— , , $50,000
Terminal loss if no property
] remains in this class $5,000
Selling price of the property (minus expenses related to the sale) $45,000
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3. Property acquired before January 1, 1972,
and held continuously since December 31, 1971

(a) Non-depreciable property

To calculate the capital gain or loss on a non-depreciable property

acquiredbefore 1972, you mustapply the “median rule” to determine

the deemed costof the property. The “median” amountis neither the
highest nor the lowest of the following amounts:

e the actual cost of the property;

o the fair market value of the property on valuation day (Decem-
ber 31, 1971, in most cases);

e the selling price.

However, you may elect to have the cost of all the properties you
owned on December 31, 1971, deemed to be their fair market value
on valuation day. To make the election, complete form DT-72-V,
Election respecting the Fair Market Value of Capital Property on
Valuation Day.

(b) Depreciable property

In the case of depreciable property, your capital gain equals the
amount by which the selling price exceeds the fair market value of
the property on valuation day (generally December 31, 1971), pro-
vided the capital cost of the propertyis less than both its fair market
value onvaluation dayandits selling price. If this condition is not met,
the usual rules respecting the sale of depreciable property apply.

C. Reserves

If a portion of the selling price (that is, the financial assistance)
becomes payable after the year in which you sold the property, you
may deduct a reserve in order to defer taxation of part of the capital
gain until subsequent years. However, you may not claim a
reserve with respect to the portion of the selling price that
you are entitled to receive in the year, even if that portion
is not paid to you in the year.

For example, suppose a sales contract stipulates that you are to
receive payment in three annual instalments of $20,000, but you have
not received the second $20,000 instalment by the end of the second
year. You may not claim a reserve with regard to that portion; at the
end of the second year, you may claim a reserve only with respect to
the final $20,000 instalment.

You may enter the amount of a reserve on the appropriate lines of

Schedule G of the income tax return, as follows:

e line 32 of Schedule G for reserves respecting property (other
than qualified farm property) sold during the year;

e line 38 of Schedule G for reserves respecting property (other
than qualified farm property) sold during a previous year;
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line 62 or 64 of Schedule G for reserves respecting qualified farm
property and qualified small business corporation shares sold
during the year;

line 76 or 78 of Schedule G for reserves respecting qualified farm
property and qualified small business corporation shares sold
during a previous year.

Areserve deducted for agivenyear must be reported as a capital gain
for the following year (line 36, 70 or 72 of Schedule G). Another
reserve may be claimed if a portion of the selling price is still not
payable at the end of that year (line 38, 76 or 78 of Schedule G). Since
you may claim a reserve for a maximum of four years, the taxation of
the capital gain may be spread over five years.

You may not deduct a reserve for a taxation year if, at the end of that
year and at some time in the following year, you were not resident in
Canada or you were exempted from paying income tax.

Calculation of the reserve

The amountyou deduct as areserve for a given taxation year must not
exceed the lowest of the following three amounts:

e (apital gain X Portion of the selling price
payable after the end of the year
Selling price
e (apital gain x 4-Y
5

where Y is the number of taxation years prior to the year for
which you are calculating a reserve. Y is equal to 0 if the calcula-
tion is being done for the year in which the sale took place, to 1 if
the calculation is for the following year, and so on.

Amount claimed as a reserve in the calculation of federal income
tax.

D. Acquisition cost different from the
actual acquisition cost

The acquisition cost of property for the purpose of calculating the
capital gain or capital loss resulting from the sale of the property may
differ from its actual acquisition cost. This is the case, for example,
when the property is inherited. If this situation applies to you,
contact the office of the Ministere du Revenu in your area to deter-
mine the acquisition cost.

The acquisition cost of property may also differ from its actual
acquisition cost if you made an election with respect to the property
on form TP-726.18-V, Election to Report a Capital Gain Deemed to
Have Been Realized. In this case, you are deemed to have sold the
property on February 22, 1994, for an amount equal to the selling



price you designated on this form (deemed proceeds of disposi-
tion), and to have reacquired the property immediately afterward
(on February 23, 1994) for the same amount. There are, however,
exceptions to this rule. For example, if the propertyis non-qualifying
immovable property (suchasacottage or rental property) other than
a principal residence, its acquisition cost on February 23, 1994, is
equal to the designated selling price minus the reduction for non-
qualifying immovable property calculated when the election was
made.

However, if you or your spouse made an election on form TP-726.18-V
with respect to non-qualifying immovable property that was desig-
nated as your principal residence at the time of the election (or that
will be so designated once the propertyis sold or is deemed to have
been sold), the property is not deemed to have been sold on Febru-
ary 22,1994, and reacquired immediately afterward, and the adjusted
cost base of the property must not be modified. The reduction with
regard to non-qualifying property is determined at the time of the
subsequent sale of the property. Form TP-274.5-V, Reduction of the
Capital Gain Deemed to Have Been Realized on a Principal Resi-
dence, is used to calculate the reduction, which is taken into account
in the calculation of the capital gain.

If, on form TP-726.18-V,you designated a selling price higher than the
fair marketvalue of the property on February 22,1994, the acquisition
costpreviouslydetermined maybe reduced. Inthe case of aprincipal
residence, the reduction is determined (on form TP-274.5-V) when
the residence is subsequently sold, and is taken into account in the
calculation of the capital gain or deemed capital gain.

For further information, contact the office of the Ministére du
Revenu in your area.
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E. Capital gains exemption

If you report a capital gain, you may be entitled to a capital gains
exemption of up to $500,000. This exemption may be claimed only if
you choose to file anincome tax return under the general tax system.
Report the amount of your exemption on line 292 of your return.

The capital gains exemption of $500,000 applies to
e qualified farm property and qualified small business corporation
shares (line 52 or 54 of Schedule G of the income tax return);

¢ intangible capital property classed as qualified farm property
(line 86 of Schedule G).

Qualified farm property may be

e property (land, building, machinery) that is used in the course of
carrying on a farming business in Canada, by an individual or the
individual’s spouse, child, father or mother;

e a share of the capital stock of a family farm corporation of an
individual or the individual’s spouse;

e an interest in a family farm partnership of an individual or the
individual’s spouse.

You are entitled to the capital gains exemption if you meet all of the
following conditions:

e Youareresident (or deemed resident) in Canada throughout the
year for which you must report a taxable capital gain (you are
deemed to be resident in Canada throughout the year if you live in
the country at some point during the year, and throughout the
preceding or following year).

e Youreport the capital gain in your income tax return for the year
in which the gain is realized.

e You file this income tax return no later than one year after the
filing deadline.

To calculate the capital gains exemption, complete form TP-726.7-V,
Taxable Capital Gains Exemption.

The capital gains exemption may be reduced by your cumulative
netinvestment loss (CNIL), calculated asat December 31 of the
year concerned. Your CNIL is the amount by which the expenses you
incurred after 1987 to earn investment income exceed the invest-
ment income you earned after 1987. Even if you are not claiming a
capital gains exemption in a given year, you may be claiming one in a
subsequent year. It is therefore a good idea to determine your CNIL
every year. To determine your CNIL at the end of a given year,
complete form TP-726.6-V, Cumulative Net Investment Loss.



Chapter 8

Apportionment of the selling price between a building and land

The financial assistance received with respect toabuilding is consid-
ered to be its selling price. Where the selling price of a depreciable
building is less than the lower of

e its capital cost, or
e its undepreciated capital cost,

and the land belongs to the owner of the building or to a person not
dealing at arm’s length with the owner of the building, the selling
priceisapportioned between the landand the buildingin accordance
with the special rules set forth in sections 93.1 through 93.3 of the
Taxation Act.

These sections of the Taxation Act provide for different calculations,
according towhether the sale of the building and the land takes place
in the same year or in two different years. See “Time of sale” on
page 17to determine when the propertyis deemed (in the case of an
involuntary sale) to have been sold.

Please note that these rules do not apply if the land has always
belonged to a person dealing at arm’s length with the owner of the
building.
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A. Building and land sold in the same year

If the building and the land are sold in the same year, the deemed
selling price of the building is equal to the amount obtained in
point 1 or 2 below, whichever is lower:

1. The amount by which the fair market value of the building and
the land at the time of sale exceeds the lower of the
following amounts:

o the fair market value of the land at the time of sale; or

e the cost of the land minus the capital gains realized on the
sales of the land made during the previous three years be-
tween you and persons not dealing at arm’s length with you.

2. The higher of the following amounts:
e the fair market value of the building at the time of sale; or
e the lower of
— the undepreciated capital cost of the building, or
— the capital cost of the building at the time of sale.

The deemed selling price of the land is equal to the amount by which
the financial assistance received with respect to the building and the
land exceeds the deemed selling price of the building.

B. Building and land sold in different years

Ifthe building and the land are not sold in the same year, the deemed
selling price of the building is equal to the financial assistance
received with respect to the building, plus one-half of the amount
by which the higher of

o the fair market value of the building at the time of sale, or
e the undepreciated capital cost of the building

exceeds

e the actual selling price of the building.

The deemed selling price of the land is equal to the amount by which
the financial assistance received with respect to the building and the
land exceeds the deemed selling price of the building.



Chapter 9

Rules respecting replacement property

Property is considered replacement property only if

e it is reasonable to conclude that you acquired the property to
replace property that was destroyed, and

e you or a person related to you uses the property for the same
purpose as you or that person used the property that was
destroyed.

Ifyouacquire replacement property, you may elect to defer taxation
of the capital gain realized on the destroyed property until the year
in which the replacement propertyis sold. If the adjusted cost base
of the replacement property is equal to or greater than the selling
price of the property that was destroyed (the selling price being
the amount of financial assistance you received), the tax deferral
applies to the full amount of the capital gain; otherwise, it applies
to only a portion of the gain. The deferred portion of the capital
gain, which is taken into account in the year in which the replacement
property is sold, is used to reduce the cost of the replacement
property (orits capital cost, inthe case of replacement property that
is depreciable property).

This election also allows you, where applicable, to defer taxation of
the recapture of capital cost allowance.
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Period for acquiring replacement property

The period for acquiring replacement property expires, in the case
ofaninvoluntary sale, at the end of the second taxationyear following
the year in which the sale is deemed to have been made (see “Time
of sale” on page 17).

To defer taxation of the capital gain realized on the destroyed
property, you must enclose, with your income tax return for the year
in which the replacement property was acquired, a letter indicating
thatyou are making an election under section 279 of the Taxation Act.
If you have already reported a capital gain on the property that was
destroyed, the Ministere will amend the income tax return on which
the gain was reported, in order to take your election into account.

For further information, contact the office of the Ministére du
Revenu in your area.



Chapter 10

Table showing the tax effects of amounts received

The table below summarizes the tax treatment of financial assistance received with respect to

e aprincipal residence;

e asecondary residence (such as a cottage);
e abuilding used in part to earn income and in part as a residence;

¢ arental building;

e abuilding used to earn business income;

e household furnishings;

e equipment used in the operation of a business;
¢ machinery used in the operation of a business;
e property listed in an inventory (merchandise in stock).

PROPERTY
COVERED
BY
FINANCIAL
ASSISTANCE

TOTAL LOSS
(you are considered to have sold
your property)

PROPERTY THAT IS DAMAGED
BUT NOT COMPLETELY DESTROYED

Damage repaired
within a
reasonable time

Damage not repaired
within a reasonable time
(you are considered to
have sold the property)

Principal residence or
secondary residence

(see Chapter 1, section C)

e The financial assistance represents the
selling price of the residence.

e [fthe propertyis designated as the principal
residence, all or part of the capital gain is
exempt from income tax; without this desig-
nation, the rules for personal-use property
must be applied to the gain.

e [f there is a capital gain, you may make an
election under section 279 of the Taxation
Actifyouhave acquired replacement prop-
erty (see Chapter 9).

® You may not deduct a capital loss.

e The financial assistance
received is not taxable.

¢ The expenses incurred to

repair the damage are not
deductible.

¢ The financial assistance
represents the selling
price.

e Contact the Ministére du
Revenu.

Personal-use property
(otherthanaresidence),
such as household fur-
nishings, an automobile
used exclusively for per-
sonal purposes, precious
property, etc.

e The financial assistance represents the
selling price of the property.

e Chapter 7 explains how to calculate the
capital gain or loss.

e [f there is a capital gain, you may make an
election under section 279 of the Taxation
Act if you have acquired replacement prop-
erty (see Chapter 9).

¢ You may not deduct a capital loss, except in
the case of precious property.

e The financial assistance
received is not taxable.

¢ The expenses incurred to

repair the damage are not
deductible.

¢ The financial assistance
represents the selling
price.

e Contact the Ministére du
Revenu.
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PROPERTY
COVERED
BY
FINANCIAL
ASSISTANCE

TOTAL LOSS
(you are considered to have sold

your property)

PROPERTY THAT IS DAMAGED
BUT NOT COMPLETELY DESTROYED

Damage repaired
within a
reasonable time

Damage not repaired
within a reasonable time
(you are considered to
have sold the property)

Building used in part to
earn income and in part
asaresidence.Examples:

® a rental building that
you own and live in

e aresidence located in
abuilding that you own
and in which your busi-
ness is located

e The financial assistance represents the sell-
ing price of the property.

e The financial assistance mustbe apportioned
between the portion of the property used as
a residence and the portion used to earn
income (see Chapter 3, section F).

Special rules apply if the financial assistance
related to the portion used to earn income is
less than the lower of the following amounts:
its capital cost or its undepreciated capital
cost. See Chapter 8.

e [f the portion of the property used as a resi-
dence is designated as the principal
residence, all or part of the capital gain is
exempt from income tax; without this desig-
nation, the rules for personal-use property
must be applied to the gain. To calculate the
capital gain or the loss on the portion of the
building used to earn income, see Chapter 7,
section B.

e |f there is a capital gain, you may make an
election under section 279 of the Taxation
Act if you have acquired replacement prop-
erty (see Chapter 9).

o [f there is a loss, the following rules apply:

— A capital loss respecting the portion of the
property used as a residence cannot be
deducted.

— Aloss respecting the portion of the prop-
erty used to earn income can be deducted
in the calculation of business or rental
income, as applicable, if no property re-
mains in the class (terminal loss).

e [f there is a recapture of capital cost allow-
ance, you must include the amount
concerned in your business or rental in-
come, as applicable.

For further information, see Chapter 6.

e Portion used as a resi-

dence:

—The assistance received
is not taxable.

— The expenses incurred
torepair the damageare
not deductible.

Portion used to earn in-

come:

—The portion of the finan-
cial assistance used
during the year to re-
pair the damage must
beincludedin business
or rental income, as ap-
plicable.

— The expenses incurred
torepairthe damage are
deductible in the calcu-
lation of business or
rentalincome (asappli-
cable),accordingtothe
usual rules.

For furtherinformation,
see Chapter 6.

¢ The financial assistance
represents the selling
price.

¢ Contact the Ministere du
Revenu.
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PROPERTY THAT IS DAMAGED

PROPERTY
COVERED TOTAL LOSS BUT NOT COMPLETELY DESTROYED
BY (you are considered to have sold Damage not repaired
FINANCIAL your property) Damage repaired within a reasonable time
ASSISTANCE within a (you are considered to
reasonable time have sold the property)
Rental building e The financial assistance represents the sell- e The portion of the finan- | ® The financial assistance

Building used exclusively
to earn business income

Machinery and equip-
ment used in the
operation of a business

ing price.

e See Chapter 8 if the financial assistance re-
specting the buildingis less than the lower of
the following amounts: the capital cost of the
building, or its undepreciated capital cost.

e Chapter 7, section B, explains how to calcu-
late the capital gain or the loss.

e [f there is a capital gain, you may make an
election under section 279 of the Taxation
Act if you have acquired replacement prop-
erty (see Chapter 9).

e [fthereisarecapture of capital cost allow-
ance, you must include the amount
concerned in your business or rental in-
come, as applicable.

e [f there is a loss, it may be deducted in the
calculation of business or rental income (as
applicable), if no property remains in the
class (terminal loss).

cialassistance used during
theyeartorepair the dam-
age must be included in
business or rental in-
come, as applicable.

¢ The expenses incurred to
repair the damage are de-
ductible in the calculation
of business or rental in-
come (as applicable),
according to the usual
rules.

represents the selling
price.

e Contact the Ministére du
Revenu.

Merchandise in stock

The financial assistance must be added to the
business income; the addition should be offset
by a reduction in the value of the merchandise
in stock.

Personal expenses

The financial assistance received is not tax-
able.

The financial assistance re-
ceived is not taxable.

The financial assistance re-
ceived is not taxable.

Expenses giving entitle-
ment to a deduction or
tax credit

¢ The financial assistance reduces the amount
of the expenses.

e The expenses, less the financial assistance,
may be claimed in your tax return.

¢ The financial assistance
reduces theamount of the
expenses.

e The expenses, less the fi-
nancial assistance, maybe
claimed inyour tax return.

¢ The financial assistance
reduces theamount of the
expenses.

e The expenses, less the fi-
nancial assistance, maybe
claimedinyour tax return.
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More offices to serve you better

Hull

Direction régionale de I'Outaouais
170, rue de I'Hotel-de-Ville, 6° étage
Hull (Québec) J8X4C2

(819) 770-1768 ou 1800 267-6299

Jonquiére
Direction régionale du Saguenay-Lac-Saint-Jean

2154, rue Deschénes
Jonquiere (Québec) GT7S2A9

(418) 548-4322 ou 1800 267-6299

Laval

¢ Direction régionale de Laval,
des Laurentides et de Lanaudiere

4, Place-Laval, bureau RC-150
Laval (Québec) H7N 5Y3

(450) 972-3320 ou 1 866 540-2500
Direction régionale de Montréal-Ouest
705, chemin du Trait-Carré

Laval (Québec) H7N 1B3

(514) 873-6120 ou 1866 570-2500
Veuillez noter que les services a cette
adresse sont accessibles uniquement

par écrit ou par téléphone.

Longueuil
Direction régionale de la Montérégie

Place-Longueuil
825, rue Saint-Laurent Ouest
Longueuil (Québec) J4K 5K5

(450) 928-8820 ou 1866 490-2500

Montréal
¢ Direction régionale de Montréal-Centre

Complexe Desjardins
C. P. 3000, succursale Desjardins
Montréal (Québec) H5B 1A4

(514) 873-2600 ou 1 866 440-2500
¢ Direction régionale de Montréal-Est

Village Olympique, pyramide Est
5199, rue Sherbrooke Est, bureau 4000
Montréal (Québec) HIT 4C2

(514) 873-2610 ou 1 866 460-2500

Québec
Bureau local

200, rue Dorchester
Québec (Québec) GIK5Z1

(418) 659-6299 ou 1800 267-6299

Rimouski

Direction régionale du Bas-Saint-Laurent
et de la Gaspésie—Iles-de-la-Madeleine

212, avenue Belzile, bureau 250
Rimouski (Québec) G5L 3C3

(418) 727-3572 ou 1800 267-6299

Rouyn-Noranda

Direction régionale de I’Abitibi-Témiscamingue
et du Nord-du-Québec

19, rue Perreault Ouest, 3¢ étage
Rouyn-Noranda (Québec) JIX 6N5

(819) 764-6761 ou 1800 267-6299

Saint-Jean-sur-Richelieu
Bureau local de la Montérégie

855, boulevard Industriel
Saint-Jean-sur-Richelieu (Québec) J3B 7Y7

(450) 349-1120 ou 1866 470-2500

Sainte-Foy
Direction régionale de Québec
et de la Chaudiere-Appalaches

3800, rue de Marly
Sainte-Foy (Québec) G1X4A5

(418) 659-6299 ou 1800 267-6299

Sept-lles
Direction régionale de la Cote-Nord

391, avenue Brochu, bureau 1.04
Sept-lles (Québec) G4R 457

(418) 968-0203 ou 1 800 267-6299
Sherbrooke

Direction régionale de I'Estrie
2665, rue King Ouest, 4° étage
Sherbrooke (Québec) JIL 2H5
(819) 563-3034 ou 1800 267-6299

Sorel-Tracy
Bureau local de la Montérégie

101, rue du Roi
Sorel-Tracy (Québec) J3P 4NI1

(450) 928-8820 ou 1866 490-2500

Trois-Rivieres

Direction régionale de la Mauricie
et du Centre-du-Québec

225, rue des Forges, bureau 400
Trois-Rivieres (Québec) GIA 2GT
(819) 379-5360 ou 1800 267-6299
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Information service for persons with a hearing impairment: Montréal: 873-4455; elsewhere in Canada: 1 800 361-3795

We invite you to visit our Web site at www.revenu.gouv.qc.ca
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